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Dividend Policy: Explanation of Corporations Listed on Chinext

—Conclusions Based on Empirica Evidence

Wang Huifang

Abstract: This paper study dividend policy of corporations listed on Chinext
Empirically. The conclusion is that Catering Theory and Tunneling Theory can not
explain the dividend policy of corporations Listed on Chinext. The biggest
Shareholder has no significant impact on companies’ dividend policy .The paper also
find that corporate growth opportunity is able to weaken companies’ incentives to
distribute cash and organizational characteristics have significant impact on
companies’ dividend policy.
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