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Abstract: The transformation from limited liability to the special general partnership has a significant effect on partner auditors’
reporting behavior. In particular, the transformation mainly increases partner auditors’ legal liability and potential litigation risk,
but for non-partner auditors, the legal liability may not really implement after the transformation. Therefore, this paper examines
whether audit quality varies across partners and non-partner auditors. We find that clients’ discretionary accruals of partner
auditors are significantly reduced, as well as clients’ accounting conservatism of partner auditors is significantly improved after
the transformation. This indicates that there is a significant variation in audit quality across partners and non-partner auditors after
the transformation. The effects that the transformation has on partner auditors’ audit quality are both statistically significant and
stronger than corresponding effects on non-partner auditors.

Key words: special general partnership, partner auditors, accounting conservatism, audit quality
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