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Abstract: As continuous improved by re-financing supervisory laws, regulations strengthens the connection between
financing for listing corporations and wealth effect for investors, and that had profound influence to the habits of individual
cognitive and investment behavior. As a result, directional add issuance has gained popularity. Based on efficient market
theory and three dimensions of plan clause, financial condition and market emotion, we establish the impact factor rating
system for directional add issuance in order to study the effect and mechanism of directional add issuances earnings under
different circumstances which are available for institutional investors. The result indicates that the higher proportion of add
and the longer lock-up period, which makes for investors' confidence stronger and the directional add issuance earnings
significantly improve. The better the performance of directional add tickets before the date of declaration, the higher the
discount. The connection between book-to-market ratio and earning is clear negative. The better the market emotion, the
more equipped to promote earnings. In all, the conclusions inspire listing corporations and underwriters in pricing and

provide some reasonable guidance for investment.
Key words: directional add, institutional investors, impact factor system, market emotion
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