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A Review on the Empirical Research of the Relationship Between Tax and capital Structure

Abstract: Tax which is prevaence and non-neutral has greatly affected the capital structure
decision. Scholars have taken note of this problem from the early beginning and made alot of research.
In recent years, literatures mainly focused on empirical research. This article combed home and abroad
empirical research conclusions about the relationship between taxes and capital structure and found that
most of the relevant tests based on two aspects which are the non-debt tax shield and the rea corporate
tax rate. They used different methods and drew the different, even diametrically opposed, conclusions
At last this paper pointed out the inadequacy of existing research and the problems which we should
spend more effortsto solve.
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