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Abstract: The essence of securities regulation system reform is to adjust the
legal orientation of the securities regulation authority, which could be divided into
function orientation and subject orientation. Function orientation determines the
relationship between government and the market, as the subject orientation to
determine the relationship between regulation authority and other government
agencies. The function orientation asks the securities regulation authority to play the
role of "traffic police” to maintain market order and regulate market behaviors in the
stock market. Generally, the subject orientation of the securities regulation authority
shows a obvious trend towards the development of an independent body in most
countries of the world. The legal orientation of securities regulation authority in China
is so awkward that it can’t adapt the situation of the market development, because of
its strong dependence and approval power. It is emergent to clarify and adjust the
legal orientation of the securities regulation authority in China.
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