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Abstract: In recent years, dishonesty violations occurred frequently in Chinese securities markets, and the disclosure
quality of listed companies has become a hot topic. We employ entropy weight coefficient method to investigate
disclosure quality of listed companies in Chinese securities markets. We find evidence that disclosure quality in the
Shenzhen securities market is higher than the Shanghai securities market. This reveals that the concept of “Shanghai is
stronger than Shenzhen” appears to be breaking down. Our industry analysis also shows that disclosure quality in the
transportation and the financia industries were significantly higher than other industries. Our results suggest that the
index of disclosure quality has better explanatory power.

Keywords: listed company; disclosure quaity; entropy weight
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