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Abstract: Dual class share structure is a deviation from “One Share One Vote” principle, but has been recognized in global market.
Commercial practice and empirical studies have demonstrated its positive functions. Parties of financing transactions have legitimate
need of it and we need to respect it. Public investors, however, may fail to “vote with feet” to keep managers under control, likely
causing the failure of board of directors’ supervision of managers, pressing public investors to rely upon regulation and court instead. To
introduce it to China, we need two new institutions: issuers to explain the necessity of adopting this share structure and the mechanism
through which the interests of public investors are protected, and to establish a quasi-arbitration system, taking full advantages of the

expertise and financing resources of market players, effective relieving public investors and deterring the actual controllers.
Key words:dual class share structure, one share one vote, anti-takeover device, public investor protection, investor dispute resolution
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