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Abstract: Since more and more companies turn to use real activity management to achieve reporting objectives due to the
decrease of flexibility of accrual-based earnings management, real earnings management research is blooming. Academic scholars
have intensively investigated motives, induce/mitigation factors, trade-off between real earning management and accrual earnings
management, and economic consequences of real earnings management. There are still many unknown or controversy problems.
In the future, we should make improvement in economic modeling and research perspectives to study real earnings management

behavior further.
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