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Abstract: Longevity swaps refer to contracts in which both parties regularly exchange cash flows based on the difference between
the actual and expected survival rates of the target population. Compared with longevity bonds, longevity swaps have several
advantages such as low transaction costs, simple operation, and high flexibility. This paper first presents the market development
of longevity swaps; then analyzes the operating mechanism of longevity swaps; finally derives an analytical pricing formula of

longevity swaps with trigger mechanism based on Wang transform model.
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