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Abstract: The setup of National Equity Exchange and Quotation(NEEQ) refines the multi-tiered capital market by giving small
and medium sized companies easier access to capital market and resolving legal uncertainty of private equity transfer.This article
introduced lastest developments and institutional features of NEEQ,and analysed the driving forces of NEEQ fast expansion which
could lead to hidden costs on a wider market scale. To mitigate the negative effects of fast expansion, this article proposes several
suggestions with regard to repositioning NEEQ function, anchoring market expectation, finetuning trading rules.
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