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Abstract: The Securities Law of the People's Republic of China states three categories of violation behaviors on information
disclosure: false record, misleading statements and significant material omissions. In practice, false record and significant
material omissions are relatively easy to define. However, academic and practical fields have not reached clear understanding
on the definition of the misleading statements, which resulted in significant problems on the securities market’s regulations.
This article goes through the discussion on the evolvement of the legislation on the misleading statement, summarises its
characteristics, and analyses its components, in order to provide the definition on the misleading statement. The goal is to

contribute actual benefits to the regulation of the securities market.
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