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Abstract: How to evaluate the acquisition performance is an important issue for investors. The executives have the inside
information and can take this advantage to carry out arbitrage trading. As a result, the executive trading behaviours may have
the prediction effect on corporate mergers and acquisition performance. In this paper, we study whether investors can predict the
acquisition performance through the executives’ behaviours within the sample of Chinese listed companies between 2009 and
2014. The results show that the more stocks the executives buy before the mergers, the higher the acquisition performance; the
more stocks the executives sell before the mergers, the lower the acquisition performance. Further study shows that the prediction
effect only exists in the selling behaviours. Private companies and corporate governance plays an important role in prohibiting
executive trading behaviors. The results enrich then empirical evidence of the executive transactions and provide useful guidance
for the investors to understand the real business practice and improve the investment efficiency.
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