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Abstract: If investors violate the law to buy and sell stocks, investors will be punished by the securities regulatory authorities,
according to article 193 of the Securities Act. However, the penalties include only ordering corrections and fines. These penalties
have no deterrent effects on investors, who may further be used as evidence for ‘white washing’ the buy and sell activities.
Investor's purchase of the stock, in violation of article 86 of the securities law, is a ‘Soliciting Short Selling through False
Statement’. How to set civil liability on this issue is a worldly problem. It is not advisable for the Securities Law to set civil
liability for short term. Utilizing the opportunity for amending the Securities Law, it is recommendable to set a section ‘disclosure
of the change of equity ownership’ within the chapter ‘information disclosure’. Moreover, it is sensible to add ‘sale of stocks within
a definite time’, ’confiscation of illegal gains’, ‘proportional penalties’ and other administrative penalties, and criminal penalties
mainly in the form of fines.
Key words: purchasing securities in violation of the law, disclosure of equity ownership, walking slowly rules, increase the
holding of stocks, information disclosure
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