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Abstract: Based upon the unbalanced panel data of Chinese listed companies in manufacturing industry from 2009 to 2015, this
paper investigates the impact of bargaining power of upstream and downstream firms and product distinctiveness on the trade
credit, and how the product distinctiveness affects the relationship between bargaining power of upstream and downstream firms
and trade credit. The empirical results indicate that: (1) the stronger the bargaining power owned by the customers and suppliers
is, the more trade credit is provided and the less trade credit is obtained by the firms. (2) the more distinctive the product is, the
more trade credit is provided and obtained by the firms. (3) as the product distinctiveness intensifies, the relationship between
customers’ bargaining power and the provision of trade credit will be strengthened, while the relationship between suppliers’

bargaining power and the obtained trade credit will be weakened.
Key words: bargaining power, product distinctiveness, trade credit
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